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t hus paying taxes. It is the nost closely tied and
identifiable tax incentive you can come up W th. And as a
result of that, a handout that | have just sent around woul d
indicate to you that over the past, oh, about five or six
years this incentive, this concept is the fastest grow ng
tax incentive for economic devel opnent in the country. It
has gone from 12 states in 1979 to 30 states in 1985 That
is 150 percent increase in that period of tine. Many other

states are now considering this concept gnd are pursuing
adopting a simlar type of measure. Andour neighboring
states, Mssouri, Kansas, Mnnesota and |owa. all have this
proposal already on the books. The only state that has an
income tax affecting corporate entities that doesn't have
t hi s besides Nebraska i s Col orado anmong our porder states.

South Dakota and Woning have no corporate income tax so
there is notax credit that can be provided in those states.
So around us where we had only Kansas when we first had the
bill in '83, we now have all the states that can possibly do
it, with one exception, that is the border states providing
this sort of tax incentive. Now, the argument that will be
gi ven against the bill by Senator Johnson and others, gngd it

i's a reasonabl e argunent because | have been concerned too

about what you get for your noney, is that any tax incentive
is not going to actually create jobs that, in fact, people
nake the decision of where they [ocate and what they do . in
terns of business activity on a nunber of reasons and nunber
of grounds but not really taxes. | think that is true to a
large extent in terns of general |ocation and you get down
to a lot of the decision-naking that s pased onfactors
involving employment,job availability in terns of work
force and different things like that that they will |ook at,
but at a certain point you start to conpare specific sites
on where to locate, a Kansas town or a Nebraskat own, or
what have you. And at that point they start to tally up on

this sheet or that sheet,we||, what is it reallygoing to
cost ne to operate here'? That is where these tax i'ncentives
come into play. You have got to know what you have

avail abl e and how you conpete with other states. Andif you
are not conpetitive, if you don't have a tax clinmate that is
advant ageous, if you don't have tax incentives that are
beneficial, you are going to have some t{rouple. Now, this
specifically does not provide any tax break whatsoever until
?/ou actual |y invest a hundred thousand dollars and create at
east two jobs. So you know you are not just turning out
the treasury in allow ng people in to take \hatthey want.
In fact, you have got to have jobs created and investnent
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